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TIlE FINANCIAL SITUATION

The eawntlalljr gratifying und encourag
ing factors In general flnnnclnl conditions
oonllnuo to bo tho great bond market the
auundanon of and tho largo railroad
and Industrial r mnK The firet named

Is hardly ono otrlctly so
and In rather tho rctmlUint of flint two
force that have been mentioned but It In
tho force that the stock market recognizes
a carrying moro direct Influence than any
other There Is present in tho financial
district and has been for tomo tlnw u

for ee uriUe of Investment clojn
the like of which hn ben rarely If over
equalled Our leading bond houoert nnd
banking Institutions are besieged with
Invexlore large and small who bog to
bo told of BoouritloH in which they can

money with reasonable nafoty at rates
of Intoreet which will yield them a llttla
better return than tim plltanoo they will
reoolvo from trust companies for their

or which they will get by loaning
their money In tho open market on time or
on call In those bank parlorx hero arc
preserved long llsta of peoples names with
amountfl of money Btanding oppcwltc tinder
orders to Invent theo sums in subpcrlptlona
to new bond isaues of tho proper class
the moment such lists are opened cxporl-
cnoo having domomitrated that unlew such
precautions taken the chnnco of securing
tilts InvDfltmentg will disappear Tho dally
records of the dealings In bond show not

A large volume but an extraordinary
variety of business and tho clerics of
bond dealeru aro kept buny writing to
former of cholco issues ask
lag If they will not consider tempting

element con tdtrffi
the

de-

mand

Inv t

ofTeN for the l1li10 or theao bonds to belated

f

de-

posIts

¬

buyers Good and new bond Issues are
snapped up before those who offer them
get a chance to advertbe thorn In tho

A fair sample of tho way things
are going Is what happened on Friday in
the office of ono of tho great banking flrma
thAt brought out tho Southern Pacific
refunding A member of the firm Intend
ing to place a 250000 subscription to tho
now bond for a trust fund of which ho-
w a the guardian went to his lunch a few
minutes before the bonds were put on sale
without baring actually entered tho

as ho proposed to do When In n
little time he returned be found that his
house had not a ringlo one of the bonds
remaining and he wna oompollod to buy
them nt nn advanoo when Issued or tho
curb market Thin Southern Paciflo June
has been of course Urn most Instantaneous
SU0008 of tho kind yet seen Tho bonds
It Is true were of high grade hut they
netted purchasers barely above t per oont
Interest nnd their speedy sale is a revela-
tion of the current financial temper and of
the existing elate of financial attain
nil this come moro from tho plethora of
money than tho prosperity of business and
is it an Indication that the wheels of business
are comparatively Idlo BO that tho golden
flood that Is normally required to turn them
Is overflowing Into new fields where It works
damage rather than benefit No one who
affirms such a can have paid
even cursory attention to the authoritative
signs of business progress Bank clearings
railroad earnings Htatistlcs of faIlures and

Does

proposition

I

news-
papers

sub-
scription

¬

¬

¬

all similar indicia toll only one story of an
active pushing and profitable national busi-
ness life While the of some of our
railroad companies are only running along
evenly with tho great returns of former
years the majority show Increases BO

that in many Instances stockholders In
railway enterprises ore justly contem-
plating tho probability of enlarged dividend
distributions A few of these railroad
companies such as the coal roods are
In the peculiarly favomblo position of
owning lands which owing to the increase
In the population of tie country are now
yielding rich financial return that for
many years were wanting And yet this
statement IB true in a general sense of all
our great railway eyRtenu Theso are all
In the nature of rich monopolies When
will there be another Inion Paciflo an
other Pennsylvania another Chicago and
North Western with great and growing
citIes clustered around them and tho smoke
of Industrial ffttabllshinenta of every de
Bcrlptiorf arising along their lines It in
a hackneyed argument to say that tho great
railway lines can never lx duplicated but
it Is an argument of whose tremendous
meaning Wall Street is even yet compara-
tively ignorant These roads are It In ad-

mitted spending large sums of mopey in
Improving their facilities and in securing
possessIon of feeders In the shape of
other smaller lines that are naturally tribu
tary to them but all this Is in the natural
course of their development and reproients
expenditure that will surely in years and
almost In the months immediately at hand

revenues
¬

¬

¬

¬

¬

¬

The strength of tho bond market lias been
reflected nn It always la in advancing
quotations for the price of stocks When
conditions make for investment buying
and Ibis does not partake of the nature
of no called dIstress Investment that
IB indicates tho desire of people to place
their money In the most gilt edged
things because they are afraid to place-
it elsewhere a force is exerting itself which
IB hound sooner or later to cause nc-
tlvity anti higher prices in tho general
oocurity market The coal roads to
which allusion has been rather
the feature of the trading on tho Stock

j Exchange during thn week lint nil tho
leading raIlroad and industrial shares were
strong and tho whole market showed a
broadening no than an advancing ten
dency It was not perhaps A market in
whose nctlvity tho public as commonly w
described bore n very prominent part
hilt It was A market which betrayed evi
dcnce of tho absorbing Interest in it or great
capitalists nnd widespread attention on the
part of tho body of professional npooulntors
and pnmlppwu10 investors through tho
country It i time to emphasize again In
this place first tho number of men of tho
sort last mentioned who daily operate in
Wall Street and secondly the Hurprising-
ricbea possessed by them Ties men
Invariably precede tho public proper in a
In the stock market nnd their power in tho
market i generally underestimated As
an instance In point though not at nil as
having any direct relation to Bpcmlntlvo
finance the death last week In flue city of
Plttsburgof nmanBaid worth 123000
000 la worthy of attention Yet it is doubtful
It in flve hundred In Wall Street
won even aware of his existence So vast

rapid but been tho accumulation of
wealth in this country and so numerous
are our unlmown rich menl Regarding

current monoy supply speculators
for Uio fall naturally attempted rat week
to make OA much capital as they could
out of tho gold exports to Europe which
assumed largo proportions But the ship
ment crved to confuse sentiment not at
all Right while they were going on money
loaned on call on the Stock Exchange below
2 percent and money WM borrowed fern
year on mixed collateral that is upon
railroad and industrial shares
3H W cent while in the bantu tho officials
were seriously put to it to find actual space
room for the heaps of currency that have
been here from out of town Institu
non Vhpthcr wp are r are not at

a creditor nation w a llflcuH qups

o repaid

made wore

rise

lobo

one pilfSM

and

the

I

present I

len

sent

¬

>

Uon to decide It In n matter on which
good judges differ Upon the face of tho
trade balance M It Is prepared by the
Government Bureau of Statlstlci wo

great creditor nation but this statement
makes no reckoning of the purchase or
solo of securities hero for foreign accoun-
tI the sums annually spent by our people
in the ooume of travel abroad of the under
valuations fh the reporta
or of runny similar Important matters But
therein one firm ground on whlnh our minds
Cnn rest regarding these gold exports that
gold IH going abroad bccnuw K trope that
H to say at present Pads U willing
to pay morn for Its u e and not no
very much moro either than owners
can got for It here and that a sustained
advance In money rates here of 1 or 2

cent check tho gold shipments
Immediately Wo nre only lending money
abroad out of our surplus not a very
troublesome situation truly for us to
occupy On this also this must be
wild Conservative and experienced

In the financial district would like
to tee money rates at a somewhat higher
level than they are now and they do not
believe that a call money rate below 1 per-
cent as was witnessed a little time ago
ls H very healthful circumstance
would ho glad to see monoy in such demand
that not everybody could get it practically
for the more anklng find they welcome
time approach of spring when inevitably
tho necessities of tho agricultural unction
will chock in sonic degreo tho flow of mooney
into our local beaks As to the general fu-
ture of the money situation it U to be borne
in mind that there are two Immense forces

are-
a

I

made by exporters

influence will surely enlnrau tho

its

vast

per-
Sons

hey

whose

¬

money supply if for any untoward reason
monoy rates should unduly tighten One
of these will bo the1 taking out of new cir-

culation by tho batik an operation which
has been facilitated by the recent large ro
loose of the Government bonds placed in
the Treasury to noouro di po ltn of public
money and the other in the vast loaning
capacity the trust companies IH now In

comparative desuetude Tho gold
in tho national Treasury oould tNicily serve
as n basis for loOOOOOOOO more currency
circulation than we now have And account
must be taken of tho constantly Increasing
gold production here In the Transvaal and
In other portions of tho world Tills u
matter that foreign financial observers
seem to bo especially Improved with

Tbo fear of a revolution In Russia which
overhung all time worlds bourses u fort-
night ago hums disappeared und It is now
seen that there were never any real grounds
for it and more than anything else In
the international political bltuation the
eyes of financiers are watching for definite
sighs of jxiico between Russia and Japan
Tho logic of events points to a near eeena
lion of the struggle for how can France
keep on sending money to her Russian
ally burn up in u useless war and
how can Russia contend against the over-
whelming verdict of the entire Intelli-
gent portion of her people that the war
should end The cessation of tho contest
will moan of course new financial borrow-
ing for the account of both countries to
repair the ravages that have been made
bUt it fAltt

that
a

is

to

will Ix haIled with by the

¬

¬

¬

¬

¬

civilized world as the triumph of light over
darkness and as the opening of the Orient-
in reality to tho worlds commerce Dis-
cussion of a semipolitical nature at home
still centres around President Roosevelts
proposed railway freight rate legislation
It appears that bill of thin character will
pass tho lower house of Congress at this
session and the development of the most
Interest concerning the matter during
tho week has been the protest against
these measures that has raised in
conservative and thoughtful quarters all-
over the Innd Tho plan i to give the In-

terstate Commerce tommixgon power to
make Just rates But is there any proof
that present rates are unjust There Is
not thealightont proof
assertion of tho kind Tho Interstate Com
merce Commission on the other hand
expressly declares that these evils are
virtually obsolete Railway rate cutting
and railway freight rebates are tho troubles
it is said that demand a remedy But
how will a grantto tho Interstate Com-

merce Commission of power to make rates
stop this rate outtlng and rebate giving
more than do the multitudo of stringent

already in force against prac-
tices and the abundant means forsuppresM
ing such practices already in the hands of
Federal authorities The vigorous criminal
prosecution of Mr Paul Morton for ex-
ample for his share in the

Topeka nnd Sante F Railway Corn
panys rato cutting might do a thousand
fold moro good in this matter than a host
of hills

a

or oven thoshightost

laws

pen
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